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e Please check that this question paper contains 4 printed pages.

e (Code number given on the right hand side of the question paper should be
written on the title page of the answer-book by the candidate.

e Please check that this question paper contains 18 questions.

¢ Please write down the Serial Number of the question before
attempting it.

e 15 minutes time has been allotted to read this question paper. The question
paper will be distributed at 10.15 a.m. From 10.15 a.m. to 10.30 a.m., the
students will read the question paper only and will not write any answer on
the answer-book during this period.
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General Instructions :
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All questions are compulsory.
Marks allotted to questions are indicated against each of them.

Question Nos. 1, 2, 3, 4 and 5 are long answer type questions. Their
answers should normally not exceed 150 words each.

Question Nos. 6, 7, 8 and 9 are short answer type questions. Their
answers should normally not exceed 70 words each.

The remaining Question Nos. 10 to 18 are very short answer type
questions. Their answers should normally not exceed 30 words each.

Be brief and precise in your answers.
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Differentiate between Demand Loan and Cash Credit. Which of the two
is better for a departmental store ? Explain giving reasons.

OR
What is a Bank Overdraft ? Should it be preferred over Cash Credit ?
Give reasons.
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What precautions would you take while sanctioning a loan of ¥ 50,000 to
a medium size business-house ?
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(a)  What is crossing of a cheque ? What is its effect ?

(b)  How does a Cheque differ from a Demand Draft ?
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DICGC insures all deposits but there are some exceptions. What are
these exceptions ?

OR

When and why was DICGC established ? Which banks are insured by
it ?
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What is meant by discounting a Bill of Exchange ? Give its advantages.
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What is meant by Security for Advance ? Give its advantages.
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Differentiate between two types of Warehouses.
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“Railway Receipt is a good security for raising loan from a bank.” Give
four reasons.
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Explain four characteristics of a Bill of Exchange.
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Can a Bank Godown Receipt be furnished as a security ? Give two
reasons.
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Define Hypothecation.
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Give two advantages of a Documentary Bill.
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A well reputed Chatwala seeks a loan of ¥ 5,000. Will you sanction it ?
Give two reasons.
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Would you sanction a loan of ¥ 2,00,000 to your accountant for
renovation of his house ? Give two reasons.
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Can a father offer guarantee for his minor son of 12 years ? Give reasons.
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Explain Priority Sector for financing.
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Give features of a post-dated bearer cheque.
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Define Mortgage.



